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The United States and China are like Siamese brothers: they fight each other, but
cooperate — Krzysztof Domarecki at the Krynica Forum 2022

Decoupling, or ending the economic dependencies between the U.S. and China, will undoubtedly be one
of the most difficult experiences for all humanity. Participants of the debate on the economic rivalry of
these global players, while emphasizing their multi-layered ties in almost every sphere, noted the mutual
benefits that the two countries derive from this relationship.

Once again, the city of Krynica-Zdr¢j, Poland, became the center of an important debate spanning politics,
business and science. The three-day “Krynica Forum 22 — Growth and Recovery” is devoted to discussions
about broadly understood security, economic and social development issues, as well as geopolitical challenges.
All those aspects were highlighted during the “U.S.-China Trade War” panel.

“From a practical standpoint, the decoupling of the two economic giants will not be easy given the 50 years of
their real cooperation in many areas at different levels. The United States and China are like Siamese brothers
— their ties are very strong, but each has a strong urge to compete. Although it would seem pragmatic to try and
strengthen one’s position, from the business point of view, after such a long period of cooperation, and in such
important sectors as steel production, chemicals, assembly of components or textiles, change will be very difficult
to implement,” notes Krzysztof Domarecki, the founder and main shareholder of Selena Group. “Asia, and
specifically China in the first place, was where the West has moved those production areas that require cheap
labor, and on the other hand have a negative environmental impact. Today — especially in Europe — moving
those production plants back is simply impossible due to stringent environmental protection rules and the lack
of cheap labor The American labor market does not have the capacity to absorb such a large potential inflow of
new factories, jobs, or even the infrastructure to support them. In Europe, the situation is even more tense —
many Western companies are already working single shifts due to a lack of manpower,” Krzysztof Domarecki
emphasizes.

The panel participants concurred that the last several decades have seen China grow enormously in almost
every area of life. Prof. Bogdan Géralczyk (political scientist and sinologist) stressed that especially over
the last 57 years China’s growth has been spectacular and certainly underestimated by politicians, especially
American ones. “The 20th National Congress of the Chinese Communist Party speaks about “a new era” of the
country. Indeed, we must recognize the fact that we are living in a new age globally. All the processes that we
are now witnessing — Russia's aggression of Ukraine, the dispute over Taiwan, media and ideological wars, and
competition in cyberspace, affect, not only economically, every part of the globe.

This view was also shared by Krzysztof Domarecki: “We are observing a multi-level conflict, going from politics,
to a dispute over values, through to competition in space. And it was relatively recently, perhaps some 20 years
too late, that we discovered how strong a contender China is. There is basically one conclusion that we can
draw here: decoupling, which is inevitable in the immediate future, is not going to harm China. From their
perspective, the process will be quite limited, and the demand for raw materials and components will continue.
Decoupling will in the first place hurt the U.S. stock, and consequently U.S. retirees, who rely on the value of
their shareholdings and dividends. And the only thing we can predict now is absolute instability,” he added.

In addition to Krzysztof Domarecki and Prof. Bogdan Goralczyk, the panel was attended by: Katarzyna
Kacperczyk (SGH Warsaw School of Economics, former Deputy Minister of Foreign Affairs) and Prof. Yu Bin
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(Russian Studies Center of the East China Normal University, Shanghai). The discussion was moderated by
Matgorzata Bonikowska, PhD (Center for International Relations).

Contact for media:

Bartosz Solarewicz
bartosz.solarewicz@selena.com

Natalia Rzucidto
nrzucidlo@komunikacjaplus.pl
609 944 050

For more details, please visit: selena.com and the press office: selenagroup.prowly.com.

Additional information:
Selena Group

Selena Group is a global leader and distributor of construction chemicals and one of the four largest global producers of mounting
foams for construction. The Group’s product range includes products that increase the energy efficiency of buildings, including foams,
sealants, adhesives, waterproofing products, insulation systems, fastenings, and a complete energy roof system. For 30 years now,
Selena Group has been actively working for sustainable construction, providing innovative solutions that increase the energy efficiency
of buildings. Selena is also involved in sustainable construction projects as a member of the Polish Green Building Council (PLGBC).

With its international experience gained in diverse markets, Selena Group can grow fast as an innovative company. The Group
comprises 32 companies in 19 countries. Selena’s manufacturing plants are located in Poland, South Korea, China, Romania, Turkey,
Kazakhstan, Spain, and Italy. Selena's modern products of highest quality are appreciated by the Group's partners and customers in
100 countries. The Group's portfolio includes globally recognized brands, such as: Tytan Professional, Quilosa, Artelit and Cool-R. In
April 2008, the shares of Selena FM S.A., the Group’s holding entity, became admitted to trading on Warsaw Stock Exchange.
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